
Comparison:  Assembly July 24 Budget Action vs Governor’s Proposal 
 

 Governor’s Proposal July Budget Approved 
 

Federal Funding for 
California 

Cuts that would have resulted in 
$6 billion loss of federal funds 

Retains $6 billion federal funds by 
careful but still painful budget cuts 

K-12 and 
Community Colleges 

• Suspend Prop 98 constitutional 
protection on minimum 
educational funding 
 

• No payback for funding cuts, 
would have resulted in permanent 
cut of up to $11.2 billion per year 

• Avoids suspending Prop 98 
constitutional minimum level of 
education spending 
 

• Pays back education $11.2 
billion in future years  

Higher Education Eliminate Cal Grants Maintains Cal Grants for low to 
middle income students 

CalWORKS Eliminate CalWORKS 
 

Stops CalWORKS elimination but 
places time, other limits on 
eligibility  

In-Home Supportive 
Services (IHSS) 

IHSS—Virtual elimination as cut 
90% of caseload by making 
disabled Californians ineligible for 
program 

Rejects virtually all funding cuts 
proposed to In-Home Supportive 
Services (IHSS) but includes 
Governor proposed fraud 
provisions 

Medical Care for 
Children 

Eliminate Healthy Families – 
would result in 963,000 kids 
losing medical care 

Retains Healthy Families and 
makes no changes for eligibility 
but $125 million cut causes 
waiting list for new enrollees.  

State Parks Eliminate general fund support for 
state parks, to result in closure of 
all (220) state parks 

Restores $62 million of the $70 
million in state parks cuts—About 
25 low used parks may be 
shuttered while state has no cash 

Governor’s Powers Give Governor major unilateral 
cutback authority 

Rejects Governor’s unilateral 
cutback authority 

Local Government • Borrow local government Prop 
1A funds causing immediate loss 
with no mechanism for payback 
 

• Permanent takeaway $1 billion 
local govt. gas tax revenues 
 

• Shifted 3 yrs of redevelopment 
tax increment revenues to offset 
general fund costs of health 
programs 

• Borrows Prop 1A funds, sets up 
state funded mechanism to ensure 
payback avoiding current cut 
 

• Eliminates shift of local gas tax 
revenues 
 

• Retained 3 yr. redevelopment to 
offset general fund costs of health 
programs 

Poison Control 
Centers 

Eliminate all funding for poison 
control centers 

Saves funding for poison control 
centers 

Drinking Water, Air 
Toxics, and 
Chemicals 

Abolish OEHHA which performs 
risk assessment for drinking water, 
air toxics, and chemicals 

Saves Office of Environmental 
Health Hazard Assessment 
(OEHHA) 

 


